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KIKA DE LA GARZA, 15TH DISTRICT, TEXAS--------------......
104-1533 9 November 1995 Washington, DC
SOCIAL SECURITY EARNINGS TEST REFORM. The 15th District of Texas has a great
number of senior citizens. During the winter months that number increases greatly when seniors
from all across the nation come to the Valley to enjoy our inviting climate. Every year one of
the subjects about which I hear from seniors is the need to raise the Social Security earnings
limit. In fact, just the other day I received a letter saying to please do something to change
current law. For that reason I am pleased to report that just recently the House enacted H Con
Res 109, expressing the sense of the Congress regarding the need for raising the Social Security
earnings limit.
This is something I strongly supported. I did so because it is simply wrong to 'penalize
low and middle income seniors who must work out of economic necessity. These seniors are
working to provide for themselves, so they can retain their independence, so they will not be
a burden to their families. Instead of penalizing their behavior we should be rewarding it and
that is exactly what this will do.
This change is one which is long overdue. Current law puts seniors in what I think is
one of the most unfair tax situations in this country. The earnings test on senior citizens
between the ages of 62 and 70 imposes a 50% tax on those earning just over $11,000 per year,
in addition to the taxes they have to pay on the income that they earn, plus any State taxes.
Between 65 and 70 it is an additional tax of 33 percent. There is no way this can be perceived
as anything but a tremendous disincentive to work. Very simply put, current law taxes too
much, and to require working seniors who earn slightly over $11,000 to give up significant
Social Security benefits is unconscionable.
I am glad the House has taken this opportunity to say to seniors that we are committed
to easing their tax burden. Now, under this resolution, they will be able to make up to $30,000.
Seniors are living longer and this will help to ensure that they live better. This is definitely
good news for America's seniors.
# # #
VETERANS DISABILITY COMPENSAnON COST OF LIVING ADJUSTMENT.
Veterans write me daily about problems they are experiencing wanting to know if there is
anything I can do to be of assistance. I am always happy to try and look into their concerns.
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One subject I have heard about in recent months has been COLAs for disabled veterans and their
survivors.
Under current law disability compensation is provided only to those veterans who were
injured, or whose injuries were aggravated, during active service. Dependency or indemnity
compensation (DIC) is extended only to the spouses of children of veterans who died of service-
related conditions or suffered from severe handicaps immediately preceding their death.
These veterans and their survivors will want to know that this past month the House
passed legislation authorizing a 1996 cost-of-living allowance (COLA). It tracks that provided
to Social Security recipients. As with Social Security benefits, the veterans' COLA would be
based on the 1995 rate of inflation as measured by the Consumer Price Index. Additionally, the
bill would provide an equal COLA to all DIC recipients based upon the new flat-rate payment
schedule. I December 1995 is the effective date of the COLA.
This is a good bill. Passing this legislation means we are able to provide a full rate
increase to help ensure an adequate standard of living for the 2.23 million veterans receiving
disability compensation, in addition to the almost 313,000 surviving spouses and children of our
veterans whose lives were shortened by service-connected illness or injury. By also providing
disabled veterans with the same cost-of-Iiving-adjustrnent as we give Social Security recipients,
it also means we are honoring one of the most important contracts we have with our disabled
veterans. They have made tremendous sacrifices on our behalf. This is one way of showing
we recognize their efforts.
# # #
A SALUTE TO VETERANS. This weekend I am participating in a salute to the Veterans of
World War n and the formal dedication of the Veterans War Memorial in McAllen. I am
honored to have been invited to join in this event.
On this occasion we will recognize those who served, who sacrificed and especially those
who died to protect our rights. As we dedicate this memorial we do so in honor of these
individuals and what they have fought for -- the freedom of all Americans.
On this Veterans' Day let us remember that we are all one people, one nation, united
together regardless of race, color or creed.
# # #
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